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Abstract

The importance of the exchange rate and the consequent economic
impact on most productive sectors has been chosen as the title of this study,
an attempt to shed light on the exchange rate in Iraqg and study the economic
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developments that took place during the study period and determine the
impact of these developments in the exchange system and then reach
results To contribute to assessing the appropriateness of this system to the
circumstances of Irag and the nature of its economy. The research found a
number of conclusions. The most important of which is that the foreign
exchange rate is of great importance by linking the local economy to the
global economy because the exchange rate is considered as the reflective
woman of the country's business center with the outside world through the
relationship between imports and exports. All the variables of the study were
stable at the first difference (1)~I, which allowed us to use the JOH model to
test Johansen among those variables.
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Variable Coefficient Std. Error t-Statistic .Prob
C 357. 3600 173. 3396 2.061617 0. 0402
M2 8. 232-06 2. 63E-06 3.128165 0. 0046
Y, -102. 5264 17. 44985 5. 875486 0. 0000

R-squared0. 751255

Adjusted R-squared0. 747193
S. E. of regression402. 8618
Sum squared resid.3895144

Log likelihood-198. 6833
F-statistic17. 35813
Prob(F-statistic)0. 000022

Mean dependent var 1216. 963
S. D. dependent var 605. 4087
Akaike info criterion 14. 93950

Schwarz criterion 15. 08349

.Hannan-Quinn criter 14. 98232

Durbin-Watson stat 0. 740719
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Series: Residuals
Sample 1990 2016
Observations 27

Mean -1.36e-13
Median -10.30407
Maximum 777.9504
Minimum -742.1648
Std. Dev. 387.0571
Skewness -0.128113
Kurtosis 2.336461
Jarque-Bera 0.569178
Probability 0.752324
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Residual Plot




087205020 912794979
526 4738
1568. 388
104182046 895817953
2002 1957 704 2961 T
1158. 777
049583676 950416323
2003 1936 569 4307 T
923. 529.
572971177 427028822
2004 1453 862 138 T
1052. 419
105838596 894161403
2005 1472 526 4744 T
991. 483.
901736347 098263652
2006 1475 2166 7833 [
999. 267.
179570132 820429867
2007 1267 7732 2268 | .
1105. 97.
525630735 474369264
2008 1203 081 91895 T R
1017. 164.
556079594 443920405
2009 1182 608 3924 T
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1257. 61.
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2012 1233 483 48241 T
1406. 174.
921903716 921903716
2013 1232 52 5206 T
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858665533 858665533
2014 1214 462 4621 T
1293. 46.
156385174 156385174
2015 1247 98 97973 I
2016 1275  1307.5389 32.5381 | . ¥ |
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Date: 05/10/18 Time: 18: 19
Sample (adjusted): 1992 2016
Included observations: 25 after adjustments
Trend assumption: Linear deterministic trend
Series: EXM2 V

Hypothesized Trace 0. 05
No. of CE(s) Eigenvalue Statistic Critical Value Prob. **
None 0. 359996 66. 95451 29. 79707 0. 032434
At most 1 0. 204453 45.797488 15. 49471 0.02 193
At most 2 0. 003170 10. 079370 3. 841466 0.04 781
Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob. **
None 0. 359996 21. 15702 11. 13162 0. 04316
At most 1 0. 204453 15. 71818 14. 26460 0. 02396
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At most 2 0. 003170 11. 07370 3. 841466 0. 02571
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Dependent Variable: EX
Method: Least Squares
Date: 05/10/18 Time: 21: 09
Variable Coefficient  Std. Error t-Statistic .Prob
C 1573. 648 74.57709 21. 10096 0. 0000
Cu -0. 088313 0. 002155 -3. 856864 0. 0023
R-squaredO. 6 53495 Mean dependent var1326. 429
Adjusted R-squared0. 516286 S. D. dependent var205. 0781
S. E. of regression142. 6309 Akaike info criterion12. 88996
Sum squared resid244122. 8 Schwarz criterion12. 98125
Log likelihood-88. 22972 .Hannan-Quinn criter12. 88151
F-statistic 14. 87540 Durbin-Watson stat1. 017971

Prob(F-statistic)0. 002282
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Series: Residuals
6 Sample 2003 2016
Observations 14
5 Mean -2.00e-13
Median -17.32506
41 Maximum 364.7875
Minimum -173.8129
3 Std. Dev. 137.0353
Skewness 1.240630
2 4 Kurtosis 4.639206
1 | Jarque-Bera 5.158791
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Date: 05/10/18 Time: 21: 26

Sample (adjusted): 2004 2016
Included observations: 12 after adjustments
Trend assumption: Linear deterministic trend

Series: CU EX
Hypothesized Trace 0. 05
No. of CE(s) Eigenvalue Statistic Critical Value Prob. **
None 0. 425739 10. 88886 15. 49471 0.2184
At most 1 * 0. 297236 4. 232810 3. 841466 0. 0396

Trace test indicates no cointegration at the 0. 05 level
* denotes rejection of the hypothesis at the 0. 05 level
*MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0. 05
No. of CE(S) Eigenvalue Statistic Critical Value Prob. **
None 0. 425739 6. 656048 14. 26460 0. 5306
At most 1* 0. 297236 4. 232810 3. 841466 0. 0396

Max-eigenvalue test indicates no cointegration at the 0. 05 level
* denotes rejection of the hypothesis at the 0. 05 level
*MacKinnon-Haug-Michelis (1999) p-values
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